Department of Natural Resources
Office of Conservation

Terminations of Units (LAC 43:XIX, Chapter 31)

Title 43
NATURAL RESOURCES
Part XIX. Office of Conservation-General Operations
Subpart 13. Statewide Order No. 29-L-3

§3101. Scope

A. This order establishes rules and regulations for termination of any unit established by
the commissioner of conservation pursuant to the authority of Title 30 of the Revised Statutes of
1950.

AUTHORITY NOTE: Promulgated in accordance with RS. 30:4 et seq.

HISTORICAL NOTE: Promulgated by the Department of Natural Resources, Office of
Conservation, LR 15:741 (September 1989), repromulgated LR 19:776 (June 1993), amended
LR 21:1083 (October 1995), LR 30:255 (February 2004).

§3103. Definitions

A. Unless the context otherwise requires, the words defined in this Section shall have the
following meaning when found in this order.

District Manager---the manager of anyone of the districts of the state of Louisiana under
the Office of Conservation, and refers specifically to the manager within whose district the pool
for which any unit(s) are sought to be terminated are located.

Interested Party---any person, as person is defined in Title 30 of the Revised Statutes of
1950, who owns an interest in any unit(s) sought to be terminated.

Pool---an underground reservoir containing a common accumulation of crude petroleum
or natural gas or both. Each zone of a general structure which is completely separated from any
other zone in the structure is covered by the term pool.

Unit---any unit(s), whether one or more, established for a particular pool, by order of the
commissioner of conservation pursuant to authority of Subsection B of Section 9 or Subsection
B or C of Section 5 of Title 30 of the Revised Statutes of 1950.

Well—all wells drilled within the confines of any unit(s) sought to be terminated.

AUTHORITY NOTE: Promulgated in accordance with RS.30:4 et seq.

HISTORICAL NOTE: Promulgated by the Department of Natural Resources, Office of
Conservation, LR 15:741 (September 1989), repromulgated, LR 19:776 (June 1993), amended
LR 21:1083 (October 1995), LR 30:255 (February 2004).

§3105. Order

A. Termination of All Existing Units For a Pool

1. On and after the effective date hereof, a supplemental order terminating all
existing units established by the commissioner for a pool may be issued after written application
and upon proper showing in the manner provided herein, and in the absence of protest without
the necessity of a public hearing, when with respect to the pool for which the unit was
established, a period of one year and 90 days has elapsed without:

a. production from the pool; and
b. the existence of a well proven capable of producing from the pool; and
c. drilling, reworking, recompletion, deepening or plugging back



operations having been conducted on a well to secure or restore production from the pool.

2. Each application for unit termination shall be filed with the commissioner with
a copy to the district manager and each interested party. Interested parties need not be furnished
information described in §3105.A.2.b, d and e. The application shall include the following:

a. a plat showing all existing units established for the pool, with each well
located thereon, together with order number(s) and effective date of the order(s) of the
commissioner establishing said units. Each well shall be identified on such plat by operator of
record, serial number and well name and number or by reference to an appropriate attachment;

b. a signed statement indicating the status of each well. Should there exist
a well which has not been plugged and abandoned in accordance with LAC 43:X1X.137,
sufficient geological, engineering, or other data with detailed explanation thereof to clearly
demonstrate that said well is not capable of producing from the pool;

c. a signed statement indicating that with respect to the pool for which the
unit was established, to the best of applicant's knowledge, a period of one year and 90 days has
elapsed without:

1. production from the pool; and

ii. the existence of a well proven capable of producing from the
pool; and

ii1. drilling, reworking, recompletion, deepening or plugging back
operations having been conducted on a well to secure or restore production from the pool;

d. a list of all interested parties identified by the applicant after reasonable
search to whom a copy of the application has been sent;

e. an application fee as established by LAC 43:XIX.201 et seq.

3. Notice of the filing of the application of unit termination shall be published in
the Official Journal of the state of Louisiana giving notice that unless a written protest is filed
with the commissioner within the 30-day period from the date of publication of notice, the
commissioner may issue a supplemental order for such unit termination. In the event written
objection is filed within said 30-day period, the applicant may apply for a public hearing for
consideration of the application.

4. In the event that production from the pool is subsequently reestablished from
an existing well which was deemed not capable of producing from the pool as of the effective
date of unit termination, the operator of record of such well shall immediately apply to the
commissioner for a public hearing, after 30 day legal notice, to consider evidence concerning
whether the previously existing unit on which the well is located should be reestablished for such
well.

B. Termination of Any Existing Unit for a Pool

1. On and after the effective date hereof, a supplemental order terminating any
existing unit(s) established by the commissioner for a pool may be issued after written
application and upon proper showing in the manner provided herein, and in the absence of
protest without the necessity of a public hearing, when with respect to the unit(s) to be
terminated, each of the following apply as of the date the application for unit termination is filed
with the commissioner:

a. a period of five years has elapsed without any production from the
unit(s); and

b. there is no well located on the unit(s) which is capable of producing
from the pool for which the unit(s) was established; and



c. a period of one year and ninety days has elapsed without any drilling,
reworking, recompletion, deepening or plugging back operations having been conducted on a
well located on the unit(s) to be terminated in an attempt to secure or restore production from the
pool for which the unit(s) was established.

2. Each application for unit termination shall be filed with the commissioner with
a copy to the district manager and each interested party. Interested parties need not be furnished
information described in §3105.B.2.b, d and e. The application shall include the following:

a. a plat showing the existing unit(s) to be terminated, with each well
located thereon, together with order number and effective date of the order of the commissioner
establishing said unit(s). Each well shall be identified on such plat by operator of record, serial
number and well name and number or by reference to an appropriate attachment;

b. a signed statement indicating the status of each well. Should there exist
a well which has not been plugged and abandoned in accordance with LAC 43:X1X.137,
sufficient geological, engineering, or other data with detailed explanation thereof to clearly
demonstrate that said well located on the unit(s) is not capable of producing from the pool for
which the unit(s) was created;

c. a signed statement indicating that with respect to the unit(s) to be
terminated, to the best of applicant's knowledge, each of the following apply as of the date the
application for unit termination is filed with the commissioner:

1. a period of five years has elapsed without any production from
the unit(s); and

ii. there is no well located on the unit(s) to be terminated which is
capable of producing from the pool for which the unit(s) was established; and

iil. a period of one year and ninety days has elapsed without any
drilling, reworking, recompletion, deepening or plugging back operations having been conducted
on a well located on the unit(s) in an attempt to secure or restore production from the pool for
which the unit(s) was established; and

iv. there is no unexpired drilling permit for the drilling of a new
well on the unit(s) to be terminated to a depth which would penetrate the pool for which the
unit(s) was established.

d. a list of all interested parties identified by the applicant after reasonable
search to whom a copy of the application has been sent;

e. an application fee as established by LAC 43:XIX.201 et seq.

3. Notice of the filing of the application of unit termination shall be published in
the Official Journal of the state of Louisiana giving notice that unless a written protest is filed
with the commissioner within the 30-day period from the date of publication of notice, the
commissioner may issue a supplemental order for such unit termination. In the event written
objection is filed within said 30-day period, the applicant may apply for a public hearing for
consideration of the application.

C. The effective date of any supplemental order issued hereunder can not be prior to the
expiration of the legal advertisement period, reference §3105.A.3 and §3105.B.3 hereof.
Consequently, any activity described in §3105.A.1 and §3105.B.1 hereof, occurring between the
date of the signed statement, reference §3105.A.2.c and §3105.B.2.c hereof and the expiration of
the legal advertisement period, shall result in application denial.

D. Any supplemental order issued hereunder approving the application terminating any
unit(s) created for the pool shall be filed for record as provided in Section 11.1 of Title 30 of the



Revised Statutes of 1950.

E. This order supersedes Statewide Order Number 29-L-2 and shall be effective on and
after February 20, 2004.

AUTHORITY NOTE: Promulgated in accordance with R.S.30:4 et seq.

HISTORICAL NOTE: Promulgated by the Department of Natural Resources, Office of
Conservation, LR 15:741 (September 1989), amended, LR 19:776 (June 1993), repromulgated
LR 19:1030 (August 1993), amended LR 21 :1083 (October 1995), LR 30:255 (February 2004).

James H. Welsh
Commissioner of Conservation



